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PART A : SHORT ANSWER QUESTIONS (60 MARKS)
INSTRUCTION(S) : Answer all THREE (3) questions. Write your answers in the Answer
Booklet(s) provided.

Question 1

a. Explain the structure of the circular flow model.

(6 marks)
b. Discuss the different roles of the household in the goods market and in the factor markets.

(6 marks)
c. Describe the government's flows in the circular flow model of the economy.

(8 marks)

[Total: 20 marks]
Question 2

a. Analyze why the cross elasticity of demand for substitute goods is positive and the cross
elasticity of demand for complements is negative.
(10 marks)
b. Compare and contrast production efficiency and allocative efficiency.
(10 marks)

[Total: 20 marks]
Question 3

a. Assuming a market price of RM4, fill in the columns in the following table.

Total Total Marginal Marginal
Quantity |[Revenue (TR) |Cost (TC)Profit |Revenue (MR)(Cost (MC)
0 3
1 5
2 6
3 9
4 14
5 20
6 28
7 40
(10 marks)
b. Calculate the profit-maximizing level of production.
(2 mark)
c. Determine the two ways of profit-maximizing level of production.
(4 marks)
d. Describe the relationship between marginal cost and average total cost.
(5 marks)

[Total: 20 marks]

END OF PART A
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PART B : ESSAY QUESTIONS (40 MARKS)
INSTRUCTION(S) : Answer all TWO (2) questions. Write your answers in the Answer
Booklet(s) provided.

Question 1

a) Using a diagram, compare the pricing and output policies of monopoly and monopolistically competi-
tive market structure.

(10 marks)

b) Discuss the FOUR (4) phases of business cycle.
(10 marks)
[Total: 20 marks]

Question 2

a) Discuss the FOUR (4) major macroeconomic goals.
(20 marks)

END OF EXAM PAPER
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